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Annual report 2023

Review

In 2023, the fund benefited significantly from its focus on
growth stocks, particularly during the upswing in this seg-
ment. Although it lagged behind the broader SPI Small &
Mid Caps Index in the third quarter, it managed to make up
most of this shortfall by the end of the year.

Fig. 1: Performance comparison 2023
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In the year under review, the shares of VAT Group AG, Also
Holding AG, Inficon Holding AG, Kardex Holding AG, and
Aryzta AG topped the list of positive performers. Comet
Holding AG, Straumann Holding AG, SFS Group AG, LEM
Holding SA, Interroll Holding AG, and Lastminute.com also
performed very strongly. Even in a challenging market envi-
ronment, Bossard Holding AG, EMS-Chemie AG, and
Belimo Holding AG made a positive contribution to perfor-
mance. On the other hand, the share prices of Peach Prop-
erty Group AG, Pierer Mobility AG, Komax Holding AG, Hu-
ber + Suhner AG, Bachem Holding AG, Sensirion AG, and
Tecan Group AG were disappointing.

During the reporting period, we continued to optimize the
portfolio to strengthen the focus on growth stocks. This
was achieved by investing in new positions such as Medacta
International SA, Siegfried Holding AG, Chocoladenfab-
riken Lindt & Sprungli AG, Tecan Group AG, Sensirion AG,
and AMS-Osram AG. We disposed of disappointing stocks
such as Arbonia AG, Zehnder Group AG, and Mobilezone
Holding AG. We realized gains on Swissquote Group Hold-
ing SA. We also reinvested in Daetwyler Holding AG.

Outlook

The markets' attention is mainly focused on the future de-
velopment of inflation and the resulting interest rate move-
ments as well as corporate earnings momentum. The cur-
rent crises in Ukraine and the Middle East are also influenc-
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ing the market situation as further disruptive factors. De-
spite the increase in valuations as a result of the year-end
rally, these are still not excessively high.

Fig.2: Valuation on the Swiss stock market
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The decreasing skepticism among investors makes us cau-
tious: there are an increasing number of investors who ex-
pect bothinterest rate cuts and only a moderate weakening
of the global economy without a global recession.

The company results for the fourth quarter and the compa-
nies' forecasts for 2024 are likely to have a significant im-
pact on future share price performance. One positive signis
the ongoing reduction in inventories built up during and af-
ter the pandemic. The next investment cycle is also immi-
nent in some sectors. However, declining consumer senti-
ment in some regions of the world, rising labor and energy
costs, and the effects of deglobalization, which could put
pressure on companies' margins, are causing caution.

The trend toward nearshoring is proving to be a growth
driver for some companies, as is the ongoing trend toward
automation and digitalization. Artificial intelligence is driving
growth in some industries and increasing efficiency.

If corporate profits develop steadily and continuously in
2024 without a significant slowdown, growth stocks are ex-
pected to outperform value stocks.

Fig. 3: Growth stocks versus value stocks
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In addition, we continue to see catch-up potential for small
cap stocks.

Fig. 4: Stocks in the small cap segment signal further poten-
tial
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If a global recession is avoided, corporate earnings do not
disappoint and interest rates gradually fall as expected, the
upward trend in growth stocks is likely to continue. This is
particularly true if the geopolitical situation does not dete-
riorate significantly. We believe such a scenario is likely and
are therefore cautiously optimistic.

We would like to thank our investors for the trust they have
placed in us and wish them a successful investment year in

2024.

Your Serafin Asset Management Team
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Serafin Asset Management AG
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Serafin Asset Management GmbH
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Important information

This document is a marketing communication prepared for information purposes only. It constitutes neither an offer nor arecommendation to buy or
sell shares of investment funds. This advertising communicationis also not a personal recommendation or investment advice and cannot replace such.

The information, analyses, opinions, and forecasts contained herein are based on our knowledge and market assessment at the time of preparation -
subject to change and amendment. Some of thisinformation is based on data we have obtained from external sources and is considered reliable. How-
ever, Serafin Asset Management does not guarantee the accuracy or completeness of thisinformation; furthermore, Serafin Asset Management andits
affiliates and their respective directors, officers, and employees assume no responsibility or liability for any errors or misrepresentations made by any
third party in the data. Serafin Asset Management assumes no liability for the content's accuracy, timeliness, and completeness or the occurrence of
forecasts. Forecasts and historical performance are no guarantee of actual future performance. The price of a fund share can go down as well as up. It
is possible thatinvestors may not get back the amount originally invested. The performance data does not consider the commissions and costs charged
on the issue and redemption of units. Trading in financial instruments is associated with risks.

The Fund referred to in this document may only be offered for sale or sold injurisdictions or to persons in which or to whom such an offer or sale is per-
mitted. The fund may only be advertised if such advertising complies with the applicable legal provisions and regulations. The fund is authorized for
distribution to private clients in Germany and Switzerland within the meaning of Section 67 (3) WpHG and Article 4 (2) FinSA. For further country au-
thorizations, please contact Serafin Asset Management GmbH in Frankfurt am Main/Germany or Serafin Asset Management AG in Zug/Switzerland or
visit www.serafin-am.com.

For investors in Switzerland, the legal fund documents (prospectus, key investor information document (PRIIP-KID), annual and semi-annual reports)
are available free of charge from Serafin Asset Management AG, Bahnhofstrasse 29, CH-6300 Zug and at www.serafin-am.com or from the fund man-
agement company and the Swiss representative LLB Swiss Investment AG, Claridenstrasse 20, CH-8002 Zurich. For German investors, the relevant
documents are available from Serafin Asset Management GmbH, Bérsenstrasse 13-15, D-60313 Frankfurt am Main and at www.serafin-am.comas well
as from the respective information office in Germany for the following funds: ODDO BHF Aktiengesellschaft, Bockenheimer Landstrasse 10, D-60323
Frankfurt am Mainin the case of the AMG Gold - Mines & Metals Fund, the AMG Europe Fund and the Alpora Innovation Europe Fund. In the case of the
AMG Schweizer Perlen Fund at DONNER & REUSCHEL Aktiengesellschaft, Ballindamm 27, D-20095 Hamburg. In the case of the Innovation World
Large Caps by AMG Fund at HSBC Trinkhaus & Burkhardt AG, Kdnigsallee 21/23, D-40212 Dusseldorf. In addition, all relevant documents are also
available electronically at www.fundinfo.com.

Subscriptions for fund shares can only be accepted based on the relevant fund documents. The fund documents contain detailed risk information.
Please read the relevant fund documents before making a final investment decision.

Shares of this investment fund may not be offered, sold, or delivered in the USA or to US persons (as defined under Regulation S of the US Securities
Actof 1933 and/or Rule 4.7 of the US Commodity Futures Trading Commission, in the respective valid versions).

Serafin Asset Management AG, Zug/Switzerland, is prudentially regulated and supervised as a "manager of collective assets" by the Swiss Financial
Market Supervisory Authority FINMA,

Serafin Asset Management GmbH, Frankfurt am Main/Germany, is an asset management company regulated by the German Federal Financial Super-
visory Authority (BaFin) and is subject to its supervision.

This document (or parts thereof) may not be reproduced in any way without the prior written permission of Serafin Asset Management.

© 2024 Serafin Asset Management. All rights reserved.
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