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Half-Year Report 2023

The Innovation Hub is responsible for the development of
innovation-focused models and the execution of innovation
analyses within Sera-fin Asset Management. Advanced mo-
dels are used to quantitatively measure the innovation effi-
ciency and innovative strength of companies. In the second
step, a qualitative detailed analysis of the innovators is car-
ried out with regard to their future viability and coverage of
relevant market and technology trends. During the portfolio
construction, around 30 to 40 stocks are selected using the
company's own fundamental analysis.

Stocks with a market capitalization of more than USD 5 bil-
lion from the world's developed markets are taken into ac-
count in the stock selection. The financial and utility sectors
are excluded.

Since its launch in December 2019, the Innovation World
Large Caps fund has gained around 6% annually in USD
terms. The comparable MSCI World ETF, with a significantly
larger share of American stocks, has gained just under 9%
over the same period (Fig. 1).

Fig. 1: Performance since launch (indexed as of 17.12.2019)
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The fund is broadly diversified in terms of sectors. The sec-
tors often associated with innovation, such as healthcare,
communications, and technology, enjoy considerable at-
tention. However, energy stocks and basic materials are
also part of the portfolio (Fig.2). In terms of countries, the
share of America in favor of Germany, Japan, and Switzer-
land is significantly lower than in comparable global ETFs.

Please note our risk information at the end of the document.
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Fig. 2: Sector breakdown
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Global equity markets were driven by a small number of
large-cap US stocks in H1 2023. However, in view of inflati-
onary tendencies and fears of arecession, the broad market
trended only slightly better during this period and has not
yet fully recovered from the losses of 2022 (Fig. 3).

Fig. 3: Performance comparison
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Global energy stocks close H1 2023 in negative territory,
while the healthcare sector closes held. These two heavily
weighted sectors in the fund have left their mark and are
responsible for the underperformance against the MSCI
World ETF. However, the investments in the big caps Apple,
Microsoft, and Alphabet, which are popular everywhere,
have ensured that the fund can nevertheless close the first
six months of 2023 with around +8% (Fig. 4).



Fig. 4: Sector performance in the 1st half of 2023
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Goinginto H2 2023, we reassessed innovation efficiency in
the defined universe and started the implementation with
the top 35 scores. American equities will remain under-
weighted relative to the benchmark, mainly in favor of Ja-
panese equities. The healthcare sector will continue to have
the largest holding, while technology stocks will rise to
become the second largest sector, mainly at the expense of
energy stocks.

Please note our risk information at the end of the document.
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Risk information

This document is an advertising communication. It constitutes neither an offer nor a recommendation or investment advice to buy or sell
investment funds.

The performance is calculated without taking into account any front-end load or redemption fee. The price of a unit can rise as well as fall.
Serafin Asset Management assumes no liability for the accuracy, timeliness and completeness of the content and for the occurrence of
forecasts. Forecasts and historical performance are no guarantee for the actual performance in the future. It is possible that investors will
not get back the amount originally invested. The fund prospectus contains detailed risk information.

For investors in Switzerland, the legal fund documents (prospectus, key investor information document (PRIIP-KID), annual and semi-an-
nual reports) are available free of charge from Serafin Asset Management AG, Bahnhofstrasse 29, CH-6300 Zug and at www.serafin-
am.com or from the fund management company and the representative, LLB Swiss Investment AG, Claridenstrasse 20, 8002 Zurich.
Paying Agent: NPB Neue Privat Bank AG, Limmatquai 1/am Bellevue, P.O. Box, CH-8024 Zurich. For German investors, the relevant
documents (current fund prospectus and contract, PRIIP-KID customer information document and semi-annual and annual reports) are
available from Serafin Asset Management GmbH, Borsenstrasse 13-15, D-60313 Frankfurt am Main, at www.serafin-am. com or from the
Information Agent (HSBC Trinkhaus & Burkhardt AG, Kénigsallee 21/23, D-40212 Disseldorf) and for investors in Austria from the Informa-
tion and Paying Agent in Austria (Erste Bank der 6sterreichischen Sparkassen AG ("ERSTE"), Am Belvedere 1, A- 1100 Vienna).

Please read the relevant fund documents before making a final investment decision. Subscriptions for fund units can only be accepted on
the basis of the relevant fund documents.

Serafin Asset Management AG Zug/Switzerland is prudentially regulated and supervised by the Swiss Financial Market Supervisory Autho-
rity FINMA as "Manager of Collective Investment Schemes".

Serafin Asset Management GmbH Frankfurt am Main/Germany is a securities company regulated by the German Federal Financial Super-
visory Authority (BaFin) and is subject to its supervision.

None of the funds is registered under the United States Securities Act of 1933 and may not be offered or distributed in the United States
to or for the account or benefit of a U.S. person.

This document (or parts thereof) may not be reproduced in any form without the prior written permission of Serafin Asset Management.

© 2023 Serafin Asset Management
All rightsreserved.

Please note our risk information at the end of the document.



